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SEC B B -3  

B.3 OBLIGATION OF FUNDS 
 The amount of funds obligated under this contract, in accordance with the Contract Clause entitled 

“Obligation of Funds,” is $1,358,283,820.52 
 
B.4 AVAILABILITY OF APPROPRIATED FUNDS 
 The duties and obligation of the Government hereunder calling for the expenditure of appropriated funds 

shall be subject to the availability of funds appropriated by the Congress, which the Department of Energy 
may legally spend for such purposes. 

 
B.5 CONTRACT VALUE 

 The contract value consisting of the estimated costs and negotiated fee by fiscal year  
(base plus option) is set forth below: 

Fiscal Year Estimated Costs Performance 
Fee 

Multi-Year 
Cost 

Reduction 
Fee 

FY TOTAL 

Transition Period 
2/1/03 – 3/31/03 

$0 $0 $0 1$0 

FY 2003 (6 mos.) $88,436,173 $2,742,307 $1,000,000 *$92,178,480 
FY 2004 $107,658,267 $4,827,176 $2,000,000 *$114,485,443 
FY 2005 $97,439,730 $4,965,611 $2,000,000 *$104,405,341 
FY 2006 $104,606,596 $5,617,807 $2,000,000 *$112,224,403 
FY 2007  $98,791,493 $5,256,250 $2,000,000 *$106,047,743 
FY 2008  $96,573,841 $6,551,105 $3,025,622 

2$100,000 

*$106,150,568 

FY 2009 $122,775,515 $7,143,291 2$200,000 **$130,118,806 
FY 2010 $109,904,628 $7,082,035 2$200,000 **$117,186,663 
FY 2011 $125,546,465 $4,806,600 2$200,000 **$130,553,065 
FY 2012 $144,062,369 $7,085,484 2$200,000 **$151,347,853 
FY 2013  $165,060,520 $8,000,000 2$100,000 $173,160,522 
FY 2014  
(10/1/13 – 10/31/13) 

$9,930,116 TBD $0 $9,930,116 

3Petroleum Acquisition 
and Transportation 
(PAT) 

$16,198,606 $0 $0 $16,198,606 

Total Contract Value $1,286,984,319 $64,077,666 $13,025,622 $1,364,087,607 

 

B.6 ALLOWABILITY OF SUBCONTRACTOR FEE 

 All fees to be paid to members of a Contractor team, including affiliates, identified in the offer must be 

included in the available fee payable under Clause B.2.  The term affiliate is defined as, associated business 

concerns or individuals if, directly or indirectly (1) either one controls or can control the other; or (2) a third 

party controls or can control both.  A “Contractor Team Arrangement”, as used in the FAR, means an 

arrangement in which (1) Two or more companies form a partnership or joint venture to act as a potential 

prime contractor; or (2) A potential prime contractor agrees with one or more other companies to have them 

act as its subcontractors under a specified Government contract or acquisition program.  For the purpose of 

this clause, this definition does not apply to the subcontractors whose contracts have been assumed, so long 

as the terms and conditions of those subcontracts are not altered as a result of interactions with the Offeror 

prior to award of this contract. 

                                                           
1
The Transition Period costs of $3,518 are included in the FY03 costs of $88,436,173.  

2
 The actual fee earned for multi-year cost reductions for the option period (2

nd
 half of FY08 thru 1

st
 half of FY13) will not be 

determined until the end of the option period.   
*
Fiscal Year Total reflects actual costs, actual performance fee and multi-year cost reduction fee earned for the base contract period.  

**
Fiscal Year Total reflects actual costs, actual performance fee earned and available multi-year cost reduction fee.  (See Note 2 above 

regarding fee determination for multi-year cost reduction fee.) 
3 

Estimated Costs for PAT are included in the Total Contract Value.  Cost authority will be provided as required. 


